














NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

2. (n)

(o)

(P)

(C))

Claims expenses and outstanding claims provisions

Outstanding claims provisions are based on the ultimate costs of all claims incurred but not
settled at the end of financial reporting period, whether reported or not (IBNR). Notified
claims are only recognised when the Company considers that it has a contractual liability
to settle the claims. IBNR has been provided for on an actuarial method which consists
in the projection of incurred but not reported claims based on the claims reporting delay
pattern for the Company over the last ten years. Claims expenses are charged to the
Income Statement as incurred based on the estimated liability for compensation owed to
contract holders or third parties.

There are often delays between the occurrence of the insured event and the time it is
actually reported to the Company, particularly in respect of liability business, the ultimate
cost of which cannot be known with certainty at the end of the financial reporting
period. Following the identification and notification of the insured loss, there may still be
uncertainty as to the magnitude and timing of the settlement of the claim. Outstanding
claims provisions are not discounted and exclude any allowances for expected future
recoveries. Recoveries represent claims recoverable from third party insurers. Recoveries
are accounted for as and when received. However, non-insurance assets that have been
acquired by exercising rights to sell, salvage or subrogate under the terms of the insurance
contracts are included when providing for outstanding claims.

Shareholders’ share of the surplus generated by the Life Business

The Company recognises the shareholders’ share of the DPF eligible surplus on an annual
basis and transfers this amount from/to the Life Assurance Fund to/from the shareholders’
share of Life surplus in equity. The non-distributable share of the surplus is transferred
annually from retained earnings to a non-distributable reserve in the Other comprehensive
income.Whenever bonuses are paid/credited to policyholders,an amount representing 7%
(2009: one-ninth) of these bonuses is transferrred from the non-distributable reserve to
retained earnings in the Statement of Changes in Equity.

Unexpired premium reserve (UPR)

Unexpired premium in respect of policies/endorsements incepting before the statement of
financial position are calculated on the inception basis (daily method).

Deferred Acquisition Costs

The liability for commissions payable is now recognised at the inception date of the
insurance contract/endorsement.

Commissions payable and reinsurance commissions receivable relating to unexpired
premiums are recognised and released to the Income

)

(s)

(®)

Statement as and when the premiums are earned.
Incurred but not reported claims (IBNR)

IBNR calculation is calculated on an actuarial method which consists in the projection
of incurred but not reported claims based on the claims reporting delay pattern for the
Company over the last ten years.

Salvage and subrogation reimbursements

Estimates of salvage recoveries are included as an allowance in the measurement of the
insurance liabilities for claims, and salvage property is recognised in other assets when
the liability is settled. The allowance is the amount that can reasonably be recovered from
the disposal of the property.

Liability adequacy test
(i) Short-term insurance

At end of financial reporting period, a liability adequacy test is performed to ensure
the adequacy of the contract liabilities. In performing the test, current best estimates of
future contractual cash flows (including claims handling and administration expenses) and
expected investment returns on assets backing such liabilities are used. Any deficiency is
immediately charged to the Income Statement and a provision is established for losses
arising from the liability adequacy test (the unexpired risk provision).

(i) Long-term insurance
The Group’s Independent Actuaries review the adequacy of insurance liabilities for long

term contracts on an annual basis and ensure that provisions made by the Company are
adequate.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

2. (u)

()

w)

72

Life Assurance Fund

The increase in the Life Assurance Fund represents the increase in the value of policy
liabilities. The adequacy of the liabilities is determined annually by actuarial valuation.At the
end of every year, a valuation of the assets and liabilities, and therefore of the DPF eligible
surplus, is performed. In the light of this valuation a final bonus is set for policyholders.
The cost of this bonus is met in full at the end of every year. The amount of the DPF
eligible surplus distributable to shareholders is limited to 7% (2009: one ninth) of the
cost to the final bonuses allocated to policyholders. The shareholders’ share of the DPF
eligible surplus is recognised annually and transferred from the Life Assurance Fund to the
Shareholders’ share of Life surplus in equity when there is a surplus or from shareholders’
equity to Life Fund when there is a deficit. The non-distributable share of the surplus
is transferred annually from the retained earnings to a non-distributable reserve in the
Statement of Changes in Equity.VWhenever bonuses are paid/credited to policyholders ,an
amount representing 7% (2009: one-ninth) of these bonuses is transferred from the non-
distributable surplus to retained earnings in the Statement of Changes in Equity.

Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. However, if the deferred income tax arises from initial recognition of an
asset or liability in a transaction, other than a business combination, that at the time of the
transaction affects neither accounting nor taxable profit or loss, it is not accounted for.

Deferred income tax is determined using tax rates that have been enacted by the end of
the financial reporting period and are expected to apply in the period when the related

deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the deductible temporary differences can be utilised.

The principal temporary differences arise from depreciation on property and equipment
and retirement benefit obligations.

Alternative Minimum Tax (AMT)
Alternative Minimum Tax (AMT) is provided for where the Company has a tax liability of

less than 7.5% of its book profit and pays a dividend. AMT is calculated as the lower of 10%
of the dividend paid and 7.5% of book profit.
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(x) Retirement benefit obligations

(i) Defined Contribution Pension Scheme

Retirement benefits to employees of the Group are provided by a Defined Contribution
Pension Scheme, the Mauritius Union Group Pension Scheme, which is funded by
contributions from the Group and the employees. Payments made by the Group are
charged to the Income Statement/Life Assurance Fund in the year in which they are
payable. The assets of this scheme are internally managed by the Life Branch of the
Company.

(i) Defined Benefit Pension Scheme

Members of the Defined Contribution Scheme, who were previously members of the
MUA Staff Pension Scheme, a Defined Benefit Scheme, are entitled to a No Worse Off
Guarantee (“NWOG”) based on the benefits of the Defined Benefit Pension Scheme.

The liability recognised in the statement of financial position in respect of the NWOG is
the present value of the defined benefit obligation at the statement of financial position,
together with adjustments for unrecognised actuarial gains or losses.The defined benefit
obligation is calculated annually by independent actuaries using the projected unit credit
method.The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using interest rates of Treasury Bills and recent
corporate debenture issues.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions in excess of 10% of the defined benefit obligation are charged or credited
to income over the employees’ expected average remaining working lives.

Past service costs are recognised immediately in the Income Statement/Life Assurance
Fund unless the changes to the pension plan are conditional on the employees remaining
in service for a specified period of time (the vesting period). In this case, the past service
costs are amortised on a straight-line basis over the vesting period.




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

2. (y) Foreign currencies (z) Segment reporting

(i) Functional and presentation currency Segments are reported in a manner consistent with the internal reporting provided to
management.

Items included in the financial statements of each of the Group’s entities are measured

using Mauritian rupees, the currency of the primary economic environment in which (aa) Non-current assets held-for-sale

the entities operate (“functional currency”). The consolidated financial statements are Non-current assets classified as held-for-sale are measured at the lower of carrying

presented in Mauritian rupees. amount and fair value less costs to sell. This condition is regarded as met only when
the sale is highly probable and the asset is available for immediate sale in its present

(ii) Transactions and balances condition.

Foreign currency transactions are translated into the functional currency using the (ab) Provisions

exchange rates prevailing on the dates of the transactions. Foreign exchange gains and Provisions are recognised when the Group has a present or constructive obligation as a

losses resulting from the settlement of such transactions and from the translation at year- result of past events and it is probable that it will result in an outflow of resources than

end exchange rates of monetary assets and liabilities denominated in foreign currencies can be reasonably estimated to settle the obligation.

are recognised in the Income Statement or in the Life Assurance Fund. Non-monetary
items that are measured at historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at
fair value in a foreign currency are translated using the exchange rates at the date the fair
value was determined.

Translation differences on non-monetary financial assets, such as equities classified as
available-for-sale financial assets, are included in the fair value reserve in the Statement of
Comprehensive Income or in the Life Assurance Fund.

(iii) Group companies

The results and financial position of all the group entities that have a functional currency
different from the presentation currency are translated into the presentation currency as
follows:

 assets and liabilities for each financial reporting period presented are translated at the
closing rate at the date of the financial reporting period;

* income and expenses are translated at the average rates, unless this average is not
a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the
transactions and ;

* the resulting exchange differences are recognised in the currency translation reserve as
a separate component of equity or in the Life Assurance Fund.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3.1

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS

The Group’s activities expose it to a variety of insurance and financial risks. A description
of the significant risk factors is given below together with the risk management policies
applicable.

Insurance Risks

Insurance risk is transferred when the Group agrees to compensate a policyholder if a
specified uncertain future event (other than a change in a financial variable) adversely
affects the policyholder. By the very nature of an insurance contract, this risk is random
and therefore unpredictable.

The main risk that the Group faces under its insurance contracts is that actual claims and
benefit payments exceed the carrying amount of the insurance liabilities. This may occur if
the frequency or severity of claims and benefits are greater than estimated.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller
the relative variability about the expected outcome. In addition,a more diversified portfolio
is less likely to be affected across the board by a change in any subset of the portfolio.
The Group has developed its insurance underwriting strategy so as to diversify the type of
insurance risks accepted and within each of these categories to achieve a sufficiently large
population of risks to reduce the variability of the expected outcome.

Factors that aggravate insurance risk include lack of risk diversification in terms of type and
amount of risk, accumulation of risk and type of industry covered.

3.1.1 Insurance liabilities

(a) Short-term Insurance

The frequency and severity of claims can be affected by several factors.The most

significant claims result from accident, liability claims awarded by the Court, fire
and allied perils and their consequences. Inflation is also a significant factor due
to the long period typically required to settle some claims.

The Group’s underwriting strategy attempts to ensure that the underwritten
risks are well diversified in type, amount of risk and industry. The Group has
underwriting limits by type of risks and by industry. Performance of individual
insurance policies are reviewed by management and the Group reserves the
right not to renew individual policies. It can impose deductibles and has the
right to reject the payment of a fraudulent claim. Where relevant, the Group
may sue third parties for payment of some or all liabilities (subrogation). Claims
development and provisioning levels are closely monitored.
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The reinsurance arrangements of the Group include proportional, excess-of-loss
and catastrophe coverage and, as such, the maximum loss that the Group may
suffer in any one year is pre-determined.

(b) Long-term Insurance

For long-term insurance contracts, where the insured event is death, the most
significant factors that could impact on insurance claims are diseases like heart
problems, diabetes, high blood pressure or changes in lifestyle, such as eating
habits, smoking and lack of exercise, resulting in higher and earlier claims
being submitted to the Group. For contracts where survival is the insured
risk, the most significant factor is continued improvement in medical science
and social conditions that would increase longevity. The liabilities in terms of
insurance contracts are based on recommendations of the Group’s Independent
Actuaries.

3.1.2 Concentration of insurance risk
(@) Short-term Insurance

The following table discloses the concentration of outstanding claims by
class of business, gross and net of reinsurance.

Outstanding Claims

2010
GROUP No. of
Class of Business claims Gross Net
Rs’000 Rs’000 Rs’000

Motor 12,574 386,323 365,946
Fire 129 23,947 18,132
Personal Accident 48 3,589 1,785
Transport 79 10,655 6,291
Miscellaneous 897 554,740 278,470
IBNR - 59,255 58,783

Total (notes 14 & 15) 13,727 1,038,509 729,407




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. 3.1 Insurance Risks (cont’d)
3.1.2 Concentration of insurance risk

(2) Short-term Insurance
The following table discloses the concentration of outstanding claims by class of business, gross and net of reinsurance.

Outstanding claims

2010 2009

COMPANY . No. of claims Gross Net No. of claims Gross Net
Class of Business Rs'000 Rs’000 Rs'000 Rs'000
Motor 8,803 283,201 269,790 7,386 232,512 218,611
Fire 49 5,903 3,844 52 4,763 1,996
Personal Accident 48 3,589 1,785 26 1,540 929
Transport 41 4,100 2,754 59 2,797 2,437
Miscellaneous 191 362,505 226,720 198 240,904 20,090
IBNR - 28,347 27,876 - 19,674 19,287
Total (notes 14 & 15) 9,132 687,645 532,769 7,721 502,190 263,350

The Group manages these risks through its underwriting strategy, adequate reinsurance arrangements and proactive claims handling.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. (b) 3.1 Insurance Risks (cont’d)

3.1.2 © Concentration of insurance risk

(b) Long-term Insurance
The table below presents the concentration of insured benefits across bands of insured benefits per individual life assured.

THE GROUP THE COMPANY
Total benefits insured Total benefits insured

Benefits assured per life assured at the end of 2010 Before reinsurance After reinsurance Before reinsurance After reinsurance

Rs’000 % Rs’000 % Rs’000 % Rs’000 %
Rs’000
0-50 226,245 2 256,988 4 150,858 2 183,872 4
50 -100 733,871 6 771,390 11 578,334 9 616,615 13
100 - 150 934,193 8 889,691 13 672,024 11 692,636 15
150 - 200 853,086 7 2,089,444 31 489,601 8 550,359 12
200 - 250 1,099,596 9 438,807 6 600,444 10 426,968 9
250 - 300 702,225 6 269,624 4 351,399 5 256,388 6
More than 300 7,692,191 62 2,070,913 31 3,447,191 55 1,868,599 41
Total 12,241,407 100 6,786,857 100 6,289,851 100 4,595,437 100

The Group manages these risks through its underwriting strategy, adequate reinsurance arrangements and proactive claims handling.

Total benefits insured

Benefits assured per life assured at the end of 2009 Before reinsurance After reinsurance
feono Rs'000 % Rs'000 %
0-50
50- 100 128,329 3 169,095 6
100 - 150 603,460 10 675,252 22
150 - 200 696,452 12 989,431 32
200 - 250 467,929 8 395,929 13
250 - 300 599,526 10 261,638 8
More than 300 350,074 6 133,827 4
Total 2,960,226 51 475,498 15
5,805,996 100 3,100,670 100
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. (b) 3.1 Insurance liabilities (cont’d)

3.1.2 Concentration of insurance risk

(b) Long-term Insurance
The table below presents the concentration of insured benefits across bands of insured benefits per individual life assured.

The following table for annuity insurance contracts illustrates the concentration of risk in bands that group these contracts in relation to the amount payable per annum as if the annuities were
in payment at the year end.The Company does not hold any reinsurance contracts against the liabilities carried for these contracts.

THE GROUP THE COMPANY
Total annuities payable per annum

Annuities payable per annum per life insured 2010 2010 2009
atend of 2010 Rs'000 % Rs'000 % Rs'000 %
Rs’000 863 4 376 4 322 4
0-10 1,295 6 779 7 615 7
10-20 3,067 14 1,577 15 1,126 13
20 -50 3,846 18 1,873 18 1,762 20
50 - 100 3,220 15 1,432 13 1,179 14
100 - 150 9,509 43 4,596 43 3,631 42
More than 150 21,800 100 10,633 100 8,635 100
Total
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)
3.1 Insurance liabilities (cont’d)

3.1.3  Sources of uncertainty

() Short-term Insurance
Claims on short-term insurance contracts are payable on a claims occurrence basis for motor and liability business and on a claims made basis for non-motor. Under the claims
occurrence basis, the Group is liable for all insured events that occurred during the term of the contract, even if the loss is discovered after the end of the contract.As a result,
liability claims may be settled over a long period of time and a larger element of the claims provision relates to incurred but not reported claims (IBNR). For the claims made basis,
the Group is liable only if the claims are reported within the specific underwriting year, based on the terms of the contract.

The estimated costs of claims include direct expenses to be incurred in settling claims, net of subrogation and salvage recoveries. The Group ensures that claims provisions are
determined using the best information available of claims settlement patterns, forecast inflation and settlement of claims. Estimation techniques also involve obtaining corroborative
evidence from as wide a range of sources as possible and combining these to form the best overall estimates. However, given the uncertainty in claims provisions, it is very probable
that estimated costs and subsequent settlement amounts would differ.

(b) Long-term Insurance

The Group manages long-term insurance risks through its underwriting strategy and reinsurance arrangements. Management ensures that risks underwritten are well diversified in
terms of type of risk and the level of insured benefits. Medical selection is included in the Group’s underwriting procedures, with premiums varied to reflect the health condition
and family medical history of the applicant. Insurance risk may also be affected by the contract holder’s behaviour who may decide to amend terms or terminate the contract or
exercise a guaranteed annuity option.

The Group has a predetermined retention limit on any single life insured and the Group reinsures the excess of the insured benefit above the retention limit.

3.1.4 Claims development tables

The development of insurance liabilities provides a measure of the Group’s ability to estimate the ultimate value of claims.The table below illustrates how the estimates of total
claims outstanding for each year have changed at successive year ends and reconciles the cumulative claims to the amount appearing in the statement of financial position.

2010
2006 2007 2008 2009 2010 Total

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

THE GROUP

Current estimates of cumulative claims

Cumulative payments 448,742 511,721 511,468 493,152 725,010 2,690,093
Liability 411,851 458297 451445 411,922 394200 2,127,715
Liability in respect of prior years 36,891 53,424 60,023 81,230 _ 330810 562,378

117,854
IBNR 55,083
Total liability (net) (notes 14 & 15(i)) 735315
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)
3.1 Insurance liabilities (cont’d)

3.1.3  Sources of uncertainty

THE COMPANY Underwriting year
2006 2007 2008 2009 2010
Net estimate of ultimate claim costs Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
- At end of claim year 56,897 57,044 74,604 62,110 275,855
- one year later 34,194 60,119 56,012 58,550 -
- two years later 26,678 44,328 48,253 - -
- three years later 26,005 42,774 - - -
- four years later 22,107 - - - -
2010 2009
2006 2007 2008 2009 2010 Total Total

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

Current estimates of cumulative claims 276,270 287,000 293,831 414,562 501,489 1,773,152 1,395,687
Cumulative payments 254,163 244,226 245,578 356,012 225,634 1,325,613 1,186,694
Liability 22,107 42,774 48,253 58,550 275,855 447,539 208,993
Liability in respect of prior years 57,354 35,070
IBNR 27,876 19,287
Total liability (net) (notes 14 & 15(i)) 532,769 263,350

Note: For reasons of practicability and due to lack of adequate information, net estimate of ultimate claim costs has been disclosed for Company only and claims development tables disclose
net claims only.
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3.

80

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2
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Financial Risks

The Group is exposed to financial risks through its financial assets, financial liabilities, insurance and reinsurance assets and liabilities. In particular, the key financial risk is that proceeds
from financial assets are not sufficient to fund the obligations arising from insurance contracts.

Risk management is carried out by the investment department under policies approved by the investment committee. The investment department identifies and evaluates financial risks
in close co-operation with the Group’s operating units. The committee provides written principles for overall risk management, as well as written policies covering specific areas, such
as foreign exchange risks, interest rate risks and investment of excess liquidity.

The main risks to which the Group is exposed include:

* Market risk (which includes foreign exchange risk, interest rate risk and equity price risk);
¢ Credit risk;

e Liquidity risk;

* Capital management;and

*  Fair value estimation.

3.2.1 Market Risks

Market risk is the risk of adverse financial impact due to changes in fair value of future cash flows of financial instruments from fluctuations in foreign currency exchange rates, interest
rates and equity prices.

(i) Foreign exchange risk

The Group has an investment in an associate whose functional currency is the United States Dollar and whose net assets are exposed to currency translation risk.

The Group also has deposits and bank balances in foreign currencies and is exposed to fluctuations with respect to the US Dollar, Euro, UK Pound Sterling and Singapore Dollar. Exposure
to foreign currency is not hedged but closely monitored by management.
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3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2.1 Market Risks (cont’d)
(i) Foreign exchange risk (cont’d)

Concentration of financial assets and liabilities

usD EUR GBP SGD AUD ZAR MUR TOTAL
THE GROUP - 2010 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS
Financial assets 127,544 41,165 57,813 12,106 17,237 4,490 697,336 957,691
Loans and receivables - - - - - - 126,037 126,037
Trade and other receivables - - - - - - 328,814 328,814
Recoverable from reinsurers - - - - - - 397,058 397,058
Bank balances and cash 14,156 4,813 5,670 - 517 - 312,023 337,179
Life business assets 316,022 122,533 149,127 29,231 35,512 6,933 3,994,945 4,654,303
457,722 168,511 212,610 41,337 53,266 11,423 5,856,213 6,801,082
LIABILITIES
Borrowings - - - - - - 2,487 2,487
Trade and other payables - - - - - 679 164,309 164,988
Life business liabilities - - - - - 1,335 135,709 137,044
- - - - - 2,014 302,505 304,519
usD EUR GBP SGD AUD ZAR MUR TOTAL
THE GROUP - 2009 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS
Financial assets 112,844 27,184 39,368 6,292 14,046 - 1,200,908 1,400,642
Loans and receivables S - - - = - 66,499 66,499

Trade and other receivables - B - - _
Recoverable from reinsurers - B ~
Bank balances and cash 12,983 2,070 5,668

167,084 167,084
289,179 289,179

517

= - 167,847 189,085
Life business assets 164,420 104,823 104,031 16,865 14,563 - 2,291,838 2,696,540
290,247 134,077 149,067 23,157 29,126 - 4,183,355 4,809,029

LIABILITIES
Trade and other payables - - - - - 75,691 75,691
Life business liabilities = = = < < 30,039 30,039

- - - o = 105,730 105,730
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3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2.1  Market Risks (cont’d)
(i) Foreign exchange risk (cont’d)

Concentration of financial assets and liabilities

usb EUR GBP SGD AUD ZAR MUR TOTAL
THE COMPANY -2010 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS
Financial assets 118,360 41,165 57,813 12,106 17,237 4,490 400,411 651,582
Loans and receivables - - - - - - 83,908 83,908
Trade and other receivables - - - - - - 173,407 173,407
Recoverable from reinsurers - - - - - - 219,515 219,515
Amount receivable from Life business - - - - - - 30,556 30,556
Bank balances and cash 10,834 1,579 486 1,752 46 133,537 148,234

129,194 42,744 58,299 12,106 18,989 4,536 1,041,334 1,307,202

LIABILITIES

Borrowings - - - - - - 2,487 2,487
Trade and other payables - - - - - - 88,923 88,923

§ . § . . -~ 91,410 91,410

usD EUR GBP SGD AUD ZAR MUR TOTAL
THE COMPANY - 2009 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS
Financial assets 112,844 27,184 39,368 6,292 14,046 - 1,158,990 1,358,724
Loans and receivables - - - - - - 66,166 66,166

Trade and other receivables 5 - - B R
Recoverable from reinsurers = 5 -
Bank balances and cash 12,983 2,070 5,668

154,496 154,496
289,179 289,179

517

- - 153,975 175213
125,827 29,254 45,036 6,292 14,563 - 1,822,806 2,043,778

LIABILITIES
Trade and other payables - - - - - - 73,328 73,328

R - = - - - 73,328 73,328
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3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2.1 Market Risks (cont’d)
(i) Foreign exchange risk (cont’d)

Concentration of financial assets and liabilities

LIFE BUSINESS usD EUR GBP SGD AUD ZAR MUR TOTAL
THE GROUP - 2010 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS

Financial assets 305,416 101,300 145318 29,231 35,512 6,933 2,981,873 3,605,583
Loans and receivables - - - - - - 653,244 653,244
Trade and other receivables - - - 52,506 52,506

Bank balances and cash 10,606 21,233 3,809

- - - 307,322 342,970
316,022 122,533 _ 149,127 29,231 35,512 6,933 3,994,945 4,654,303

LIABILITIES
Trade and other payables - - - - - 1,335 104,869 106,204
Taxation - - - - - - 284 284
Amount payable to General business - - - - - - 30,556 30,556

o - - - - 1,335 135,709 137,044
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3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)
3.2 Financial Risks (cont’d)
3.2.1 Market Risks (cont’d)
(i) Foreign exchange risk (cont’d)

Concentration of financial assets and liabilities

LIFE BUSINESS usD EUR GBP SGD AUD ZAR MUR TOTAL
LIFE - 2010 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS

Financial assets 236,170 78,567 114,142 29,231 22,644 2,701 1,897,577 2,381,032
Loans and receivables - - - - - - 520,576 520,576
Trade and other receivables - - 27,857 27,857

945 214 160,033 173,921
2,915 2,606,043 3,103,386

Bank balances and cash 8,297 3,622 810 -
244,467 82,189 114,952 29,231 23,589

LIABILITIES

Trade and other payables - - - - - - 46,520 46,520

Amount payable to General business - - - - - - 30,556 30,556
- - - - - - 77,076 77,076

Concentration of financial assets and liabilities

UsD EUR GBP SGD AUD MUR TOTAL
LIFE - 2009 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
ASSETS
Financial assets 162,333 102,751 98,466 16,865 14,046 1,605,322 1,999,783

Loans and receivables
Trade and other receivables
Bank balances and cash

LIABILITIES
Trade and other payables

Sensitivity analysis
Impact of change in foreign exchange rate

on foreign investments
+2.5%
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2,087

2,072

5,565

- 407,920 407,920
- 55,372 55,372

- 517 223,224 233,465
164,420 _ 104,823 _ 104,031 16,865 14,563 2,291,838 2,696,540
- - - - - 30,039 30,039
- - - - - 30,039 30,039
LIFE BUSINESS
THE
THE GROUP THE COMPANY GROuP THE COMPANY
2010 2009 2010 2009 2010 2010 2009

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

x7,121 +£5718 16,647 +£5524 16,451 *12,434 10,118




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2.1 Market Risks (cont’d)

(ii) Interest rate risk

Interest rate risk refers to the risk that interest income and capital redemption from financial assets backing the liabilities is insufficient to fund guaranteed benefits payable especially
under long-term Life Assurance contracts. Under short- term insurance contracts, liabilities are not directly sensitive to the level of market interest rates, as they are contractually
non-interest bearing; except in case of bodily injury claims which are settled over long periods. Fluctuations in interest rates however impact on returns on financial instruments. This
is closely monitored by Management through a well diversified portfolio of fixed income securities and equity investments.

THE GROUP LIFE BUSINESS
AND THE
THE COMPANY GROUP THE COMPANY
2010 2009 2010 2010 2009
Sensitivity analysis 3 Rs’000  Rs'000 Rs'000 Rs'000  Rs000
Impact of change in fixed income securities on results:
+ 250 basis points +6,303 + 3,771 +25252 +16,831 + 13,124

(iii) Equity price risk

Equity price risk is the risk that the value of the financial instruments will fluctuate as a result of changes in market prices whether these changes are caused by factors specific to the
individual security or its issuer or factors affecting all securities traded in the market.

LIFE BUSINESS

THE
THE GROUP  THE COMPANY GROUP THE COMPANY

Sensitivity analysis 2010 2009 2010 2009 2010 2010 2009

Impact of change in price of equity investment: Rs000 Rs000 Rs’000 Rs'000 Rs'000 Rs’000  Rs'000

on overall investments

+2.5% +21,739 +31579 #£14,491 +30778 +79,358 $52,825 < 46,690
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)

3.2 - Financial Risks (cont’d)
3.2.2 Credit risk

The Group’s credit risk is primarily attributable to its receivables. The amounts presented in the statement of financial position are net of allowances for doubtful receivables,
estimated by management based on prior experience and the current economic environment. The Credit control department assesses the creditworthiness of brokers, agents and of
contractholders based on details of recent payment history, past experience and by taking into account their financial position. The Group is exposed to the possibility of default by its
reinsurers for their share of insurance liabilities and refunds in respect of claims already paid. Management monitors the financial strength of its reinsurers and the Group has policies

in place to ensure that risks are ceded to top-rated and credit-worthy reinsurers only. The creditworthiness of reinsurers is considered on an annual basis by reviewing their financial
strength prior to finalisation of any contract.

3.2.3 Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities. Liquidity risk is considered to be low since the Group maintains an adequate level of cash
resources or assets that are readily available on demand.

3.2.4 Capital Management

The Group’s objectives when managing capital are:

* to comply with the minimum capital requirements of the Insurance Act 2005 and the Insurance Rules and Regulations 2007
* to safeguard the Group’s ability to continue as a going concern so that it can continue to provide returns for shareholders and benefits for its policyholders.
* to provide an adequate return to shareholders by pricing insurance contracts in line with the level of risk and therefore solvency.

The Group met the Minimum Capital Requirement at December 31,2010 for both life and general businesses.

SUBSIDIARY THE COMPANY
GENERAL BUSINESS
2010 2010 2009
Rs’000 Rs’000 Rs’000
Total Capital Available 279,933 410,807 787,367
Excess/(shortage) capital available over capital required 147,205 (7,473) 524,908
Capital requirement ratio (see note below) 211% 98% 300%

Note: On January [, 2011, following the merger of the general insurance business operations of the Company with those of LPM, the capital requirement ratio as well as the
solvency margin were in compliance with the Insurance (General Insurance Business Solvency) Rules 2007.

LIFE BUSINESS

Minimum Capital Requirement ratio (MCR) 1.4 1.1 1.6
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

3. MANAGEMENT OF INSURANCE AND FINANCIAL RISKS (CONT’D)
3.2.5 Fair value Hierarchy

The Group adopted the amendment to IFRS 7, effective | January 2009. This requires the Group to classify fair value measurements using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

* Quoted prices (unadjusted) in active markets for identical assets or liabilities (level I).
* Inputs other than quoted prices included within level | that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
* Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the lowest level input that is significant to the fair
value measurement in its entirety. For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses observable
inputs that require significant adjustment based on unobservable inputs, that measurement is a level 3 measurement. Assessing the significance of a particular input to the fair value
measurement in its entirety requires judgement, considering factors specific to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Group. Management considers observable data to be that market data that is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the relevant market.

The following table presents the Group’s assets and liabilities measured at fair values at 31 December 2010.

Level | Level 2 Level 3 Total

THE GROUP Rs’000 Rs’000  Rs’000 Rs’000

Assets

Financial assets at fair value through income

- Trading securities - - - -

Available-for-sale financial asset

- Equity securities 786,570 - 98,398 884,968
786,570 - 98,398 _ 884,968

Level | Level 2 Level 3 Total

Assets

Financial assets at fair value through income

- Trading securities 996,862 - 64,448 1,061,310
Available-for-sale financial asset

- Equity securities 1,803,739 - 325,074 2,128,813

2,800,601 - _ 389,522 3,190,123

3.2.6 Fair value estimation

The fair value of financial instruments traded in active markets is based on quoted market prices at the financial reporting period. The fair value of financial instruments that are not
traded in an active market is determined using valuation techniques.The Group uses a variety of methods and makes assumptions that are based on market conditions existing at end
of financial reporting period.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

Estimates and judgements are continuously evaluated and are based on historical experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

4.1 Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future.The resulting accounting estimates will, by definition, seldom equal the related actual results.The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

4.2 Insurance contracts

The uncertainty inherent in the financial statements of the Group arises mainly in respect of insurance liabilities, which include liabilities for unearned premiums, outstanding claims provision
(including IBNR) and Life Assurance Fund. In addition to the inherent uncertainty when estimating liabilities, there is also uncertainty as regards the eventual outcome of claims. As a result, the
Group applies estimation techniques to determine the appropriate provisions.

(a) Short-term insurance

(i) Claims provisions

Outstanding claims provision is determined based upon knowledge of events, terms and conditions of relevant policies, on interpretation of circumstances as well as previous claims
experience. Similar cases, historical claims payment trends, judicial decisions and economic conditions are also relevant and are taken into consideration.
Large claims are generally assessed separately, being measured either based on loss adjusters’ estimates, or on management’s experience.

(ii) Sensitivity analysis

The Group adopts multiple techniques to estimate the required level of provisions, thereby setting a range of possible outcomes.The most appropriate estimation technique is selected
taking into account the characteristics of the business class and risks involved.

(b) Long-term insurance

Estimates of future benefit payments under long-term insurance contracts are provided for, based on estimates made by the Group’s Independent Actuaries. Estimates are made as to the
expected number of deaths for each of the years in which the Group is exposed to risk. Estimates are based on standard industry mortality tables that reflect recent historical mortality
experience, adjusted where appropriate, to reflect the Country’s and Group’s own experience.

For long-term insurance contracts with fixed and guaranteed terms and with DPF, estimates of future deaths, voluntary terminations, investment returns and administration expenses are
made at each valuation date and form the assumptions used for calculating the liabilities. A margin for risk and uncertainty is added to these assumptions. Assumptions are reconsidered
each year based on the most recent operating experience and estimates of future experience and are used to recalculate the liabilities.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES
4.2 (b) Long-term insurance

(i) Sensitivity analysis
The following table presents the sensitivity of the value of insurance liabilities disclosed to movements in assumptions used in the estimation of insurance liabilities.

The table below indicates the level of the respective variables that will trigger an adjustment and then indicates the liability adjustment required as a result of a further deterioration in

the variable.
THE SUBSIDIARY
o . Discounted N .
Life Fund % t:hange in cash flow % change in DCF
Life Fund reserves
reserves
Scenario Rs’000 % Rs’000 %
Base run 1,548,207 1,472,678
Future mortality 10% worse 1,558,306 0.7% 1,476,930 0.3%
Future lapses 10% higher 1,554,621 0.4% 1,472,472 0.0%
Future investment returns 2% lower 1,566,347 1.2% 1,502,708 2.0%
Future inflation 1% higher 1,554,621 0.4% 1,487,009 1.0%
Future maintenance expenses 0% higher 1,554,622 0.4% 1,491,614 1.3%
THE COMPANY
.Ba.stc Future bonus Total Life Fund Char!ge.lrl basic
liability reserve liability

Variable Rs’000 Rs’000 Rs’000 %
Base run 2,950,071 357,370 3,307,440 0.0%
Future mortality 10% worse 2,964,284 343,157 3,307,440 0.48%
Future lapses 10% higher 2,945,055 362,386 3,307,440 -0.17%
Future investment returns |% lower 3,182,906 183,159 3,366,065 7.89%
Future inflation 1% higher 2,990,693 316,748 3,307,440 1.38%
Future maintenance expenses 0% higher 2,997,963 309,478 3,307,440 1.62%

For 10% worse mortality assumption, annuitant mortality has been taken as 10% lighter. For all other business, future mortality is assumed to be 10% heavier.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

4.

4.3

4.4

4.5

4.6

90

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

Held-to-maturity investments

The Group applies International Accounting Standard IAS 39, Financial Instruments: Recognition and Measurement, on classifying non-derivative financial assets with fixed or determinable
payments and fixed maturity as held-to-maturity. This classification requires significant judgement. In making this judgement, the Group evaluates its intention and ability to hold such
investments to maturity.

If the Group fails to keep these investments to maturity other than in the specific circumstances explained in IAS 39, it will be required to reclassify the whole class as available-for-sale. The
investments would then be measured at fair value and not at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of IAS 39 in determining when an investment is impaired. This determination requires significant judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair value of an investment is less than its cost, and the financial health of and near-term business outlook for the investee, including
factors such as industry and sector performance, changes in technology and operating and financing cash flows.

Impairment of other assets

At end of financial reporting period, management reviews and assesses the carrying amounts of other assets and, where relevant, writes them down to their recoverable amounts based on
best estimates.

Limitation of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other assumptions remain unchanged. In reality, there is a correlation between the
assumptions and other factors. It should also be noted that these sensitivities are non-linear and larger or smaller impacts should not be interpolated or extrapolated from these results.

Sensitivity analysis does not take into consideration that the Group’s assets and liabilities are managed. Other limitations include the use of hypothetical market movements to demonstrate
potential risk that only represent the Group’s view of possible near-term market changes that cannot be predicted with any certainty.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(a) THE GROUP -2010

Office
Buildings on equipment
freehold fixtures & Motor
land fittings vehicles Total
Rs’000 Rs’000 Rs’000 Rs’000

COST ORVALUATION
At January 1,2010
- Cost - 18,114 27,852 45,966
- Valuation - - - -
Additions - 5,264 13,500 18,764
Disposals - (1,380) (8,797) (10,177)
Acquisition through business combination (note (34)) 41,798 39,783 15,777 97,358
Revaluation surplus 994 - - 994
At December 31,2010
- Cost 41,798 61,781 48,332 151,911
- Valuation 994 - - 994

42,792 61,781 48,332 152,905
DEPRECIATION
At January 1,2010 - 13,787 12,819 26,606
Charge for the year - 6,577 4,999 11,576
Disposal adjustment - (495) (6,728) (7,223)
Acquisition through business combination (note (34)) - 27,988 11,399 39,387
Revaluation adjustment (175) - - (175)
At December 31,2010 (175) 47,857 22,489 70,171
NET BOOKVALUE
At December 31,2010 42,967 13,924 25,843 82,734
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(b) THE GROUP - 2009

Land and Buildings Office
Buildings on equipment
Freehold freehold ﬁxtures & Motor
land land fittings vehicles Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

COST ORVALUATION
At January |,2009
- Cost 4,681 42,408 48,563 13,554 109,206
- Valuation 12,319 16,476 - - 28,795
Additions - - 6,306 1,699 8,005
Disposals - - (282) (357) (639)
Acquisition through business combination (note (34)) - - 617 - 617
Transfer (to)/from Life business (17.,000) (58,884) (37,090) 12,956 (100,018)
At December 31,2009
- Cost 4,681 42,408 18,114 27,852 93,055
- Valuation (4,681) (42,408) - - (47,089)

- - 18,114 27,852 45,966
DEPRECIATION
At January 1,2009 - 1,359 36,965 6,211 44,535
Charge for the year - 1,177 3,751 1,152 6,080
Disposal adjustment - - (187) (282) (469)
Acquisition through business combination (note (34)) - - 564 - 564
Transfer (to)/from Life business - (2,536) (27,306) 5,738 (24,104)
At December 31,2009 - - 13,787 12,819 26,606
NET BOOKVALUE
At December 31,2009 - - 4,327 15,033 19,360
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(c) THE COMPANY -2010

Office
equipment
fixtures & Motor

fittings vehicles Total

Rs’000 Rs’000 Rs’000
COST ORVALUATION
At January 1,2010
- Cost 16,855 27,539 44,394
- Valuation - - -
Additions 3,979 11,658 15,637
Disposals (197) (2,243) (2,440)
At December 31,2010
- Cost 20,637 36,954 57,591
- Valuation - - -

20,637 36,954 57,591

DEPRECIATION
At January 1,2010 13,013 12,621 25,634
Charge for the year 2,442 3,412 5,854
Disposal adjustment (192) (1,190) (1,382)
At December 31,2010 15,263 14,843 30,106
NET BOOKVALUE
At December 31,2010 5,374 22,111 27,485
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(d) THE COMPANY - 2009

Land and Buildings Office
Buildings on equipment
Freehold freehold ﬁxtures & Motor
land land fittings vehicles Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

COST ORVALUATION
At January |, 2009
- Cost 4,681 42,392 48,295 13,242 108,610
- Valuation 12,319 16,474 - - 28,793
Additions - - 5,950 1,698 7,648
Disposals - - (282) (357) (639)
Transfer (to)/from Life business (17,000) (58,866) (37,108) 12,956 (100,018)
At December 31,2009
- Cost - - 16,855 27,539 44,394
- Valuation - - - - -

- - 16,855 27,539 44,394
DEPRECIATION
At January 1,2009 - 1,177 37,031 6,076 44,284
Charge for the year - 1,177 3,657 1,088 5,922
Disposal adjustment - - (187) (281) (468)
Transfer (to)/from Life business - (2,354) (27,488) 5,738 (24,104)
At December 31,2009 - - 13,013 12,621 25,634
NET BOOKVALUE
At December 31,2009 - - 3,842 14918 18,760

94

The Mauritius Union Assurance Company Limited * Annual Report 2010



NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(e) LIFE BUSINESS -2010

Land and Buildings Office
Buildings on equipment
Freehold freehold ﬁxtures & Motor
land land fittings vehicles Total

THE GROUP Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
COST ORVALUATION
At January 1,2010
- Cost 4,681 55,996 94,086 - 154,763
- Valuation 15,319 5,805 - - 21,124
Additions - - 12,711 - 12,711
Disposals - - (531) - (531)
Acquisition through business combination (note (34)) - 17,727 18,312 4,029 40,068
Revaluation surplus - 1,236 - - 1,236
Revaluation adjustment - (413) - - (413)
At December 31,2010
- Cost 4,681 73,723 124,578 4,029 207,011
- Valuation 15,319 6,628 - - 21,947

20,000 80,351 124,578 4,029 228,958
DEPRECIATION
At January 1,2010 - - 70,785 - 70,785
Charge for the year - 1,236 7,710 75 9,021
Disposal adjustment - - (203) - (203)
Acquisition through business combination (note (34)) - - 11,997 2,744 14,741
Revaluation adjustment - (1,236) - - (1,236)
At December 31,2010 - - 90,289 2,819 93,108
NET BOOKVALUE
At December 31,2010 20,000 80,351 34,289 1,210 135,850
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(f)  LIFE BUSINESS - 2010

Land and Buildings Office
Buildings on equipment
Freehold freehold fixtures &
land land fittings Total

THE COMPANY Rs’000 Rs’000 Rs’000 Rs’000
COST ORVALUATION
At January |,2010
- Cost 4,681 55,996 94,086 154,763
- Valuation 15,319 5,805 - 21,124
Additions - - 12,238 12,238
Disposals - - (229) (229)
Revaluation surplus - 1,236 - 1,236
Revaluation adjustment - (1,236) - (1,236)
At December 31,2010
- Cost 4,681 55,996 106,095 166,772
- Valuation 15,319 5,805 - 21,124

20,000 61,801 106,095 187,896
DEPRECIATION
At January 1,2010 - - 70,785 70,785
Charge for the year - 1,236 6,016 7,252
Disposal adjustment - - (203) (203)
Revaluation adjustment - (1,236) - (1,236)
At December 31,2010 - - 76,598 76,598
NET BOOKVALUE
At December 31,2010 20,000 61,801 29,497 111,298
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

LIFE BUSINESS - 2009

Land and Buildings Office
Buildings on equipment
Freehold freehold ﬁxtures & Motor
land land fittings vehicles Total
(g) THE COMPANY Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
COST ORVALUATION
At January 1,2009
- Cost 4,681 46,455 51,442 11,551 114,129
- Valuation 12,319 12,382 - - 24,701
Additions - - 5,881 1,765 7,646
Disposals - - (340) (360) (700)
Transfer from/(to) General branch 17,000 58,871 37,103 (12,956) 100,018
Revaluation surplus 6,000 10,001 - - 16,001
Revaluation adjustment - (4,708) - - (4,708)
Transfer to Investment Property (20,000) (61,200) - - (81,200)
At December 31,2009
- Cost 4,681 55,996 94,086 - 154,763
- Valuation 15,319 5,805 - - 21,124
At December 31,2009 20,000 61,801 94,086 - 175,887
DEPRECIATION
At January 1,2009 - 1,177 39,735 5,049 45,961
Charge for the year - 1,177 3,812 969 5,958
Disposal adjustment - - (250) (280) (530)
Transfer from/(to) General branch - 2,354 27,488 (5,738) 24,104
Revaluation adjustment - (4,708) - - (4,708)
At December 31,2009 - - 70,785 - 70,785
NET BOOKVALUE
At December 31,2009 20,000 61,801 23,301 - 105,102
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

5. PROPERTY AND EQUIPMENT

(f)  The land and building, which is presently occupied by the Company, was revalued at December 31,2010 by independent valuers on an open market basis, by reference to market evidence of
transaction prices for similar properties.

(g) If property and equipment had been stated on a historical cost basis, the amounts would be as follows:

LIFE BUSINESS
THE GROUP THE COMPANY THE GROUP THE COMPANY

2010 2009 2010 2009 2010 2010 2009

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Cost including additions 137,313 120,131 57,593 115,619 184,088 154,589 121,075
Transfer to Life business - (71,225) - (71,225) - - 71,225
Transfer to investment property - - = - - - (37,537)
Accumulated depreciation (69,483) (23,365) (27,485) (19,565) (89,527)  (75,921) (50,914)
Net book value 67,830 25,541 30,108 24,829 94,561 78,668 103,849

6. INVESTMENT PROPERTIES - AT FAIRVALUE
LIFE BUSINESS

THE GROUP THE GROUP THE COMPANY

2010 2009 2010 2010 2009

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January 1,2010 10,000 8,000 150,200 150,200 64,000
Transfer from property, plant and equipment S - - - 81,200
Acquisition through business combination (note (34)) 62,500 - 18,184 - -
Increase in fair value 5,300 2,000 10,816 5,000 5,000
At December 31,2010 77,800 10,000 179,200 1552200 150,200

The fair value of the Group’s investment property at December 31,2010 has been arrived at on the basis of a valuation carried out at that date by Messrs JPWV International,independent valuers
not related to the Group. Messrs JPW International is a member of the Institute of Valuers and they have appropriate qualifications and relevant experience in the valuation of properties in the
relevant locations. The valuation, which conforms to International Valuation Standards, was arrived at by reference to market evidence of transaction prices for similar properties.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

7. INTANGIBLE ASSETS
LIFE BUSINESS
THE THE THE
THE GROUP COMPANY GROUP COMPANY
Acquisition
Goodwill of client Computer Computer Computer Computer
portfolio software Total software software software

2010 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
COST
At January 1,2010 26,359 - 21,236 47,595 20,938 19,475 19,475
Acquisition through business combination (note (34)) 71,048 26,478 20,964 118,490 - 25,330 -
Additions (see note 7 (a)(i)/(ii)) 108,758 350,500 6,001 465,259 5,070 5,547 5,374
At December 31,2010 206,165 376,978 48,201 631,344 26,008 50,352 24,849
AMORTISATION
At January 1,2010 - - 13,316 13,316 13,032 6,977 6,977
Charge for the year - 10,545 5,271 15,816 3,375 6,493 2,546
Acquisition through business combination (note 34) - 20,291 16,239 36,530 - 13,685 -
At December 31,2010 - 30,836 34,826 65,662 16,407 27,155 9,523
NET BOOKVALUE
At December 31,2010 206,165 346,142 13,375 565,682 9,601 23,197 15,326
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7.

(2

INTANGIBLE ASSETS (CONT’D)

2009

COST

At January 1,2009

Acquisition through business combination (note (34))
Additions

At December 31,2009

AMORTISATION

At January 1,2009

Charge for the year

Acquisition through business combination
At December 31,2009

NET BOOKVALUE
At December 31,2009

(i) Goodwill arose as follows :
- Life business
- General business
(ii) Acquisition of portfolio is analysed as follows:

- Life business
- General Business
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LIFE BUSINESS

THE GROUP THE COMPANY THE COMPANY
Computer Computer Computer
Goodwill software Total software software
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
4,579 16,357 20,936 16,357 12,259
21,780 298 22,078 - -
- 4,581 4,581 4,581 7,216
26,359 21,236 47,595 20,938 19,475
- 10,792 10,792 10,792 6,495
- 2,240 2,240 2,240 482
- 284 284 - -
- 13,316 13,316 13,032 6,977
26,359 7,920 34,279 7,906 12,498
Rs’000
13,769
94,989
108,758
Rs’000
219,000
131,500
350,500




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

8. INVESTMENTS IN SUBSIDIARY COMPANIES - COST

THE COMPANY

() UNQUOTED -AT COST 2010 2009
Rs’000 Rs’000
At January |, 77,299 11,979
Additions (note 34(d)) 800,000 65,029
Increase in fair value of non controlling interest upon early adoption of IFRS3 - 424
Transfer from available-for-sale investments - 867
Disposals - (1,000)
At December 31, 877,299 77,299

(b) The financial statements of the following subsidiary companies, incorporated in Mauritius, have been included in the consolidated financial statements. The subsidiaries have a reporting
date of December 31st and operate on the local market.

Nominal value Class of % of ownership interest
Main Activities of investment Shares held and voting power held
2010 2009 2010 2009
Rs’000 Rs’000
La Prudence (Mauricienne) Assurances Limitee Insurance 800,000 - Ordinary 100% -
The National Mutual Fund Ltd Fund management 65,029 65,029 Ordinary 98.6% 98.6%
Associated Brokers Ltd Stock broker 862 862 Ordinary 80% 80%
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

9. INVESTMENTS IN ASSOCIATED COMPANY

LIFE BUSINESS

THE GROUP THE COMPANY THE COMPANY
(3) Group’s share of net assets 2010 2009 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January |, 586 1,695 4,817 4,817 586 1,405
Share of results - (885) - - - (885)
Share of currency translation reserve - (224) - - - 66
Disposals (586) - (4,817) - (586) -
At December 31, - 586 - 4817 - 586

(b) Investment in Associated Company was realised during the year 2010 following dissolution of the Company. Details of investment held was as follows.

% holding % holding
Class of THE COMPANY LIFE - COMPANY
Shares Held 2010 2009 2010 2009 Year ended
Union and POLICY Offshore Ltd Ordinary Nil 25% Nil 25% December 31,
(c) The Group’s interest in 2009 was as follows:
Proportion of
ownership
interest and
voting
power held
Assets Liabilities Revenues Loss Direct
Name Rs’000 Rs’000 Rs’000 Rs’000 %
2009
- Union and POLICY Offshore Ltd 2,773 467 - - 50

The Mauritius Union Assurance Company Limited * Annual Report 2010



NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

10. FINANCIAL ASSETS

()

(b)

THE GROUP

At January |,

Additions

Acquisition through business combination (note 34)
Amalgamation (note 35)

Transfer to Investment in subsidiary

Interest

Disposals

Amalgamation adjustment

(Decrease)/increase in fair value (page 6)

At December 31,

Analysed as follows :
Non-current
Current

Proceeds on maturity /sale of financial assets

THE COMPANY

At January |,

Additions

Disposals

Transfer to Investment in subsidiary
Interest

Increase in fair value (page 6)

At December 31,

Analysed as follows :
Non-current

Current

Proceeds on maturity /sale of financial assets

2010 2009
Held-to- Available- Held-to- Available-for-
maturity for-sale Total maturity sale Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
164,966 1,245,473 1,410,439 192,804 1,042,025 1,234,829
36,218 260,675 296,893 8,759 420,154 428913
24,981 302,530 327,511 - 32,047 32,047
. . . : (255,945) (255,945)
: : : . (867) (867)
(3,772) 352 (3,420) 5,796 4,000 9,796
(149,670)  (907,061)  (1,056,731) (42,393) (370,990) (413,383)
- - - - 142,016 142,016
- (17,001) (17,001) - 233,033 233,033
72,723 884,968 957,691 164,966 1,245,473 1,410,439
22,402 884,616 907,018 62,949 1,241,473 1,304,422
50,321 352 50,673 102,017 4,000 106,017
72,723 884,968 957,691 164,966 1,245,473 1,410,439
149,670 937,434 1,087,104 42,394 394,306 436,700
2010 2009
Held-to- Available- Held-to- Available-for-
maturity for-sale Total maturity sale Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
164,966 1,203,555 1,368,521 192,804 766,100 958,904
35,668 258,130 293,798 8,759 419,386 428,145
(140,226)  (876,565) (1,016,791) (42,393) (370,781) (413,174)
: : : . (867) (867)
(3,772) 352 (3,420) 5,796 4,000 9,796
- 9,474 9,474 - 385,717 385,717
56,636 594,946 651,582 164,966 1,203,555 1,368,521
6,315 594,594 600,909 62,949 1,199,555 1,262,504
50,321 352 50,673 102,017 4,000 106,017
56,636 594,946 651,582 164,966 1,203,555 1,368,521
140,226 860,523 1,000,749 42,394 394,096 436,490
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

10.

104

FINANCIAL ASSETS (CONT’D)

O

C))

LIFE - GROUP

At January |,

Additions

Acquisition through business combination (note 34)
Disposals

Interest

Amortisation of discount on Treasury bills

Increase in fair value (page 8)

At December 31,

Analysed as follows :
Non-current

Current

Proceeds on maturity /sale of financial assets

LIFE - COMPANY

At January |,

Additions

Disposals

Provision for impairment (note (e) below)
Interest

Increase in fair value (page 8)

At December 31,

Analysed as follows :
Non-current

Current

Proceeds on maturity /sale of financial assets
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2010
Fair value Held-to- Available-

through income maturity for-sale Total

Rs'000 Rs'000 Rs'000 Rs'000
- 149,019 1,867,254 2,016,273
140,251 246,940 486,685 873,876
879,695 116,914 - 996,609
(50,286) (94,012)  (408,059)  (552,357)
. (3,940) 786 (3,154)
- 538 - 538
91,650 - 182,147 273,797
1,061,310 415,459 2,128,813 3,605,582
1,061,310 323,989 2,128,027 3,513,326
- 91,470 786 92,256
1,061,310 415,459 2,128,813 3,605,582
51,930 94,012 412,785 558,727

2010 2009
Held-to- Available- Held-to- Awvailable-for-

maturity for-sale Total maturity sale Total

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
149,019 1,867,254 2,016,273 91,948 1,465,810 1,557,758
169,152 486,685 655,837 94,880 519,685 614,565
(62,012)  (408,059)  (470,071) (50,089) (504,345) (554,434)
. . . . (3,691) (3,691)
(3,940) 786 (3,154) 12,280 4211 16,491
- 182,147 182,147 - 385,584 385,584
252,219 2,128,813 2,381,032 149,019 1,867,254 2,016,273
160,749 2,128,027 2,288,776 74,727 1,863,043 1,937,770
91,470 786 92,256 74,292 4211 78,503
252,219 2,128,813 2,381,032 149,019 1,867,254 2,016,273
62,012 412,785 474,797 50,093 504,459 554,552




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

10. FINANCIAL ASSETS
LIFE BUSINESS

THE
) THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Available-for-sale financial assets Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Equity securities-at fair value:
- Listed - local 494,706 900,471 239,535 891,177 1,245,078 1,245,078 1,163,822
- foreign 8,011 7,764 - - - - -
- corporate bonds 197,182 154,029 197,182 150,030 199,700 199,700 123,755
- DEM quoted 86,671 95,948 85,736 95,013 358,961 358,961 268,114
- Unquoted - local 146 20 16 17 11,314 11,314 9,804
- foreign 15,274 9,674 15,274 13,673 4,502 4,502 14,942
- Open-Ended Mutual Funds - Local 35,435 37,534 9,661 13,612 20,695 20,695 26,843
- foreign 47,543 40,033 47,542 40,033 288,563 288,563 259,974
884,968 1,245,473 594,946 1,203,555 2,128,813 2,128,813 1,867,254
Held-to-maturity investment
Unlisted debt securities at amortised cost 72,723 164,966 56,636 164,966 415,459 252,219 149,019
72,723 164,966 56,636 164,966 415,459 252,219 149,019
Fair value through income
- Listed - local - - - - 856,607 - -
- foreign - - - - 140,255 - -
- Unquoted - local - - - - 64,448 - -
- - - - 1,061,310 - -
Total investments in financial assets 957,691 1,410,439 651,582 1,368,521 3,605,582 2,381,032 2,016,273
(f) Movement in provision for impairment of available-for-sale financial assets LIFE
2010 2009
Rs’000 Rs’000
At January |, 3,691) -
Increase in provision recognised in the Life Assurance Fund (note (c)) - (3,691)
At December 31, (3,691) (3,691)
(g) Held-to-maturity investments comprise treasury notes, bonds, fixed deposits with interest rate of 5.25% to 13.25% with maturity dates ranging between 5 months to 14 years from the
balance sheet date.
e maximum exposure to credit risk at the reporting date is the fair value of the debt securities classified as available-for-sale. None of the financial assets is either past due or
(h) Th p d k h p g d he f: | f the deb lassified lable-f le. N f the fi | her past d
impaired.
(i) The currency analysis of the financial assets is disclosed under note 3.2.1.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

1l LOANS AND RECEIVABLES
LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

Mortgage Loans 70,128 37,411 28,345 37,411 421,385 492,437 393,217
Loans on Life policies - - - - 25,724 25,905 35,177
Secured Loans 57,050 31,617 57,050 31,617 10,155 11,331 1,817
Unsecured Loans - - - - - -
CDS guarantee fund 346 333 - - 2,812 - -
Acquisition through business combination (note 34) - - - - 211,241 - -
Provision for impairment of loans: -
- Mortgage (687) (687) (687) (687) (11,520) ,114) (7,114)
- Loan on life policies - - - - (1,987) (1,972) (1,972)
- Loan on personnal guarantee (26) (26) (26) (26) (1)) an (I
- Lien on car (774) (774) (774) (774) (222) - -
- Provision - Acquisition through business combination (note 34) (4,292)

126,037 67,874 83,908 67,541 653,245 520,576 421,114
Analysed as follows:
Non-current 106,812 53,723 64,683 53,390 564,646 454,186 366,001
Current 19,225 14,151 19,225 14,151 88,598 66,390 55,113

126,037 67,874 83,908 67,541 653,244 520,576 421,114

(@) The Group and the Company have not recognised any impairment loss. (2009: The group and the Company Rs10.6m) during the year ended December 31,2010.

(b)  All impaired loans and receivables were overdue more than 120 days. Other balances of loans and receivables are neither past due nor impaired.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

1. LOANS AND RECEIVABLES

(c) Movement in provision for impairment of loans

LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

At January 1,2010 (1,487) (291) (1,487) (291) (9,097) (9,097) 6,811)
Increase in provision recognised in:

- Income Statement - (1,196) - (1,196) - - -
- Life Assurance Fund - - - - - - (2,635)
Acquisition through business combination (note 34) - - - (8,975) - -
Write off during the year - - - - - 349
At December 31, (1,487) (1,487) (1,487) (1,487) (18,072) (9,097) (9,097)

(d)  There is no concentration of risk with respect to loans and receivables since balances are widely spread.
(e)  Loans and receivables are secured by life insurance policies and fixed charges.
(f)  Allloans and receivables are denominated in Mauritian rupees.

(g) The carrying amounts of loans and receivables approximate their fair values.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

12. PROPERTY HELD FOR RESALE
LIFE BUSINESS

THE GROUP
2010 2009
(@) Property held for sale R’000 Rs’000
At January I, 5 R
Acquisition through business combination (note (34)) 925 R
At December 31, 925 R
Property held for sale represents seized property upon default in repayment of loan.
THE GROUP
2010
b) Non- t t held f |
(b) on-current asset held for sale Rs’000
At January I, -
Acquisition through business combination (note (34)) 4,953
At December 31, 4,953

13. TRADE AND OTHER RECEIVABLES

LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Premium debtors and agents’ balances 141,234 123,634 159,955 123,634 1,051 13,764 6,374
Premium debtors - acquisition through business combination (note 34) 137,835 - - - 13,232 - -
Provision for credit impairment (4,545) (5,142) (4,314) (5,142) - - -
Provision - Acquisition through business combination (note 34) (17,281) - - - - - -
257,243 118,492 155,641 118,492 14,283 13,764 6,374
Reinsurance assets 13,437 11,148 11,229 11,148 - -
Other receivables and prepayments 42,616 29,408 10,735 16,577 38,223 9,050 11,040
Acquisition through business combination (note 34) 20,597 - - - - - -
Loans at call - 200 - 200 - 1,334 2,090
Amount due by reinsurer - - - - - 3,765 6,183
333,893 159,248 177,605 146,417 52,506 27,913 25,687
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

13. TRADE AND OTHER RECEIVABLES (CONT’D)

(@) Premium debtors and agents’ balances that are less than three months past due are not considered impaired.As at December 31,2010 Rs149.6m (The Group Rs102.5m, the Company
Rs35.8m and The Group and Life Rs7.4m) (2009: Rs53.3m (The Group and the Company Rs32.6m, Life Rs3.4m) were more than 3 months past due but not impaired. The ageing analysis
of these premium debtors is as follows:

LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Up to 3 months 154,702 89,296 119,833 89,296 6,899 6,380 2,995
3 to 6 months 92,100 21,493 25,367 21,493 3,686 3,686 1,944
6 to 12 months 10,441 7,703 10,441 7,703 3,001 3,001 269
> 12 months - : - : 697 697 1166
257,243 118,492 155,641 118492 14,283 13,764 6,374

(b) Movement in provision for credit impairment

THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
At January |, 5,142 4,238 5,142 4,238
Amounts written off during the year (828) (561) (828) (561)
Acquisition through business combination (note 34) 19,369 - - -
(Decrease)/Increase in allowance recognised in Income Statement (1,857) 1,465 - 1,465
At December 31, 21,826 5,142 4,314 5,142

(c)  The other classes within trade and other receivables do not include impaired assets.

(d) The Group does not hold any collateral as security in respect of trade and other receivables.
(e)  All trade and other receivables are denominated in Mauritian rupees.

()  The carrying amounts of trade and other receivables approximate their fair values.

() The maximum exposure to credit risk at the reporting date is the fair value of each class of receivables mentioned above.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

14. REINSURANCE ASSETS AND INSURANCE LIABILITIES

THE GROUP THE COMPANY

2010 2009 2010 2009
Short-term insurance Rs’000 Rs’000 Rs’000 Rs’000
Gross
- Claims reported and loss adjustment expenses (note 3.1.2(a)) 982,955 482,516 659,298 482,516
- Claims incurred but not reported (IBNR) (note 3.1.2(a)) 55,554 19,674 28,347 19,674
- Unearned premiums (page 4) 565,275 337,719 415,110 337,719
Total gross insurance liabilities 1,603,784 839,909 1,102,755 839,909
Recoverable from reinsurers
- Claims reported and loss adjustment expenses 302,792 238,453 154,405 238,453
- Claims incurred but not reported (IBNR) 402 387 471 387
- Unearned premiums 93,864 50,339 64,639 50,339
Total resinsurers’ share of insurance liabilities 397,058 289,179 219,515 289,179
Net
- Claims reported and loss adjustment expenses (note 3.1.2(a)) 680,163 244,063 504,893 244,063
- Claims incurred but not reported IBNR (note 3.1.2(a)) 55,152 19,287 27,876 19,287
- Unearned premiums 471,411 287,380 350,471 287,380
Total net insurance liabilities 1,206,726 550,730 883,240 550,730
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

15. MOVEMENT IN REINSURANCE ASSETS AND INSURANCE LIABILITIES

(i)  GENERAL BUSINESS

(@)  Short term insurance

THE GROUP
2010 2009

(i) Claims Gross Reinsurance Net Gross Reinsurance Net

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January 1, 502,190 (238,840) 263,350 487,223 (251,869) 235,354
Acquisition through business combination (note 34) 332,941 (144,858) 188,083 - - -
Increase in liabilities 816,977 16,568 833,545 430,853 (32,796) 398,057
Cash paid for claims settled in the year (613,599) 63,936 (549,663) (415,886) 45,825 (370,061)
At December 31, 1,038,509 (303,194) 735,315 502,190 (238,840) 263,350
Recognised notified claims 982,955 (302,792) 680,163 482,516 (238,453) 244,063
Incurred but not reported 55,554 (402) 55,152 19,674 (387) 19,287

1,038,509 (303,194) 735,315 502,190 (238,840) 263,350
Movement during the year 203,378 80,504 283,882 14,968 13,029 27,997
Provision for unearned premiums Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January 1, 337,719 (50,339) 287,380 280,696 (36,884) 243,812
Acquisition through business combination (note 34) 186,556 (50,029) 136,527 - - -
Increase/(decrease) in the year (note 18) 41,000 6,504 47,504 57,023 (13,455) 43,568
At December 31, 565,275 (93,864) 471,411 337,719 (50,339) 287,380
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

16. SHARE CAPITAL Authorised Issued and fully paid
2010 & 2009 2010 2009
THE GROUP AND THE COMPANY Rs'000 Rs’000 Rs'000
Ordinary shares of Rs. 10 each 500,000 200,400 200,400
Number of ordinary shares (‘000) 50,000 20,040 20,040

17. REVALUATION AND OTHER RESERVES

(a) THE GROUP

112

Revaluation and Other Reserves are analysed as follows :

At January |,

Increase in fair value of available-for-sale financial assets

Release from fair value reserves on disposal of available-for-sale financial assets
Revaluation of fixed assets

Movement in reserves of subsidiary

Movement during the year (see note below)

At December 31,

At January 1,

Increase in fair value of available-for-sale financial assets

Release from fair value reserves on disposal of available-for-sale financial assets
Transfer of revaluation of land and buildings to Life business

Movement in reserves of subsidiary

Movement during the year (see note below)

At December 31,

Note : The movement in the currency translation reserve represents exchange differences on translation of investment in an associate denominated in foreign currency.
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2010
Currency
Revaluation Translation Fair Value
Reserve Reserve Reserve Total
Rs’000 Rs’000 Rs’000 Rs’000
- 1,047 475,437 476,484
- - (17,335) (17,335)
- - (416,427)  (416,427)
994 - - 994
(661) - 10 (651)
- 45 - 45
333 1,092 41,685 43,110
2009
Currency
Revaluation Translation Fair Value
Reserve Reserve Reserve Total
Rs’000 Rs’000 Rs’000 Rs’000
11,651 1,271 414,606 427,528
- - 232,448 232,448
: . (171,632) (171,632)
(11,651 - - (11,651)
- - 15 15
. (224) . (224)
- 1,047 475,437 476,484




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

17. REVALUATION AND OTHER RESERVES

(b) THE COMPANY

Revaluation and Other Reserves are analysed as follows :

2010 2009
Currency Currency
Revaluation Translation Revaluation Translation
Reserve Reserve Total Reserve Reserve Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January 1, - 472,788 472,788 11,651 258,703 270,354
Increase/(decrease) in fair value of available-for-sale financial assets - 9,474 9,474 - 385,717 385,717
Release from fair value reserves on disposal of available-for-sale financial assets - (415,345) (415,345) - (171,632) (171,632)
Transfer of revaluation of land and buildings to Life business - - - (11,651) - (11,651)
At December 31, - 66,917 66,917 - 472,788 472,788
18. UNEARNED PREMIUM RESERVE
THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
At January I, 337,719 280,696 337,719 280,696
Acquisition through business combination (note 34) 186,556 - - -
Movement during the year (note I5(ii)) 41,000 57,023 77,391 57,023
At December 31, 565,275 337,719 415,110 337,719
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

19. DEFERRED INCOME TAX

Deferred income tax is calculated on all temporary differences under the liability method at 15%.

(@  The movement on the deferred income tax account is as follows :

LIFE BUSINESS

THE THE
THE GROUP GROUP COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
At January 1, (80) (48) - -
Charge for the year (note 23) 106 (19) (4,767) (750)
Acquisition through business combination (note 34) (51,450) (13) 2,792 -
At December 31, (51,424) (80) (1,975) (750)
Deferred income tax assets and liabilities are offset when the deferred income taxes relate to the same fiscal authority.
(b)  The following amounts are shown in the statement of financial position:
LIFE BUSINESS
THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Deferred tax liabilities (Note (c) (i)) (57,180) (5,784) (5,756) (5,704) (27,887) (11,852) (I'1,164)
Deferred tax assets (Note (c) (ii)) 5,756 5,704 5,756 5,704 25,912 11,102 11,164
(51,424) (80) - - (1,975) (750) -
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

19. DEFERRED INCOME TAX

Deferred tax assets and liabilities are attributable to the following :

(¢) (i) Deferred income tax liabilities

LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Revaluation of property and equipment (5,970) (5,664) (5,665) (5,664) (10,026) 3,150) (3,336)
Interest accrued but not due @rn (40) @rn (40) (545) (545) (421)
Change in fair value of investment properties - - - - (7,171) (8,157) (7,407)
Intangibles (50,751) - - - - - -
Retirement benefit obligations (270) - - - - - -
Difference between capital allowances and depreciation (98) (80) - - (145) - -
(57,180) (5,784) (5,756) (5,704) (27,887) (11,852) (1'1,164)
(c) (ii) Deferred income tax assets

Difference between capital allowances and depreciation 12,754 8,138 12,754 8,138 11,241 7,280 5,496
Change in non-current assets held-for-sale - - - - 777 777 777
Provision for bad debts 647 771 647 771 - - -
Provision for impairment of receivables - - - - 4,547 554 554
Retirement benefit obligations - - - - 186 - -
Provision for legal costs (7,645) (3,205) (7,645) (3,205) - - -
Tax losses carried forward - - - - 9,161 2,491 4,337
5,756 5,704 5,756 5,704 25,912 11,102 11,164

Deferred income tax assets are recognised only to the extent that realisation of the related tax benefit is probable. The Group has tax losses of Rs.916m (2009: Rs.641m) to carry
forward against future taxable income.A deferred tax asset has not been recognised due to the uncertainty that future taxable profit will be available to set off against the tax losses.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

20. RETIREMENT BENEFIT OBLIGATIONS

Pension schemes

(i) = The assets of the Mauritius Union Group Pension Scheme are administered by the Life Branch of the company.The Board of Directors has approved the separation of the assets of the
Company earmarked for the provision of pension obligations for employees. These assets have been placed in a Unit Account and will eventually be transferred to a Trust distinct from

the Company.

The pension plan of one subsidiary is a final salary Defined Contribution Pension Scheme administered by the Company.

(i) Amounts recognised in statement of financial position in respect of the
No Worse Off Guarantee LIFE BUSINESS
THE GROUP
AND THE
THE GROUP THE COMPANY THE COMPANY COMPANY
2010 2009 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Present value of unfunded obligations 3,612 342 - 342 - 342
Fair value of plan assets (2,486) - - - - -
Unrecognised actuarial loss 111 - - - - -
Liability in the balance sheet 1,237 342 - 342 - 342
(iii)  The movement of defined benefit obligation over the year are as follows:
2010 2009 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January |, 342 199 342 199 342 199
Acquisition through business combination (note 34) 1,050 - - - - -
Interest cost 387 22 32 22 32 22
Expected return on plan assets (221) - - - - -
Acturial (gains)/losses (321) 121 (374) 121 (374) 121
At December 31, 1,237 342 - 342 - 342
(iv) The amounts recognised in the Income Statement in respect of the
No Worse Off Guarantee are as follows:
2010 2009 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Interest cost 387 22 32 22 32 22
Expected return on plan assets (221) - - - - -
Actuarial (losses)/gains (321) 121 (374) 121 (374) 121
Total included in staff costs (155) 143 (342) 143 (342) 143

The Mauritius Union Assurance Company Limited * Annual Report 2010




NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

20. RETIREMENT BENEFIT OBLIGATIONS
Pension schemes

(v)  Movement in the liability recognised in the Balance Sheet:
LIFE BUSINESS

THE GROUP
AND THE
THE GROUP THE COMPANY THE COMPANY COMPANY
2010 2009 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January |, 398 199 320 199 320 199
Acquisition through business combination (note 34) 1,050 - - - - -
Total included in staff costs (note 27) (188) 199 (374) 121 (374) 121
At December 31, 1,260 398 (54) 320 (54) 320
LIFE BUSINESS
THE GROUP
AND THE
THE GROUP THE COMPANY COMPANY
2010 2009 2010 2009
The principal actuarial assumptions used for accounting purposes were : % % % %
Discount rate 9.5% 1% 9.5% 1%
Expected return on plan assets 9.5% 0% 0.0% 0%
Future salary increases 8.0% 9.5% 8.0% 9.5%
Future pension increases 3% 0% 0% 0%

21. BORROWINGS

Borrowings represent a bank overdraft which is secured by floating charges on the assets of the company.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

22. TRADE AND OTHER PAYABLES

LIFE BUSINESS

THE GROUP THE COMPANY THE GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Loans repaid in advance 257 232 257 232 2,816 2,816 1,17
Premiums prepaid 6,752 4,137 6,752 4,137 15,510 15,510 9,296
Amounts due to reinsurers 20,130 21,679 37,324 21,679 11,667 11,907 4,851
Other payables and accruals 52,671 49,591 44,590 47,280 56,320 16,287 14,775
Acquisition through business combination (note 34) 85,178 52 - - 19,891 - -
164,988 75,691 88,923 73,328 106,204 46,520 30,039

The carrying amounts of trade and other payables approximate their fair value.

23. CURRENT TAX LIABILITIES
LIFE BUSINESS

THE THE
THE GROUP THE COMPANY GROUP COMPANY
2010 2009 2010 2009 2010 2010
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

(a) Income tax provision for the year at 15% 2,241 808 - - 411 -
Alternative minimum tax 8,263 6,017 8,263 6,017 - -
CSR tax 3,351 - 2,804 - - -
Under provision in previous year 303 471 254 465 - -
14,158 7,296 11,321 6,482 411 -
Movement in deferred tax (Note 19) (106) 19 - - 4,767 750
Tax charge for the year 14,052 7,315 11,321 6,482 5,178 750
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

23. CURRENT TAX LIABILITIES (CONT’D)
LIFE BUSINESS

THE GROUP THE COMPANY THE GROUP
2010 2009 2010 2009 2010
(b) Statement of financial position Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
At January |, 4,128 2914 2,721 2,126 -
Income tax provision for the year at 15% 2,241 808 - - 411
Advance payment of tax (5,025) (3,693) (4,485) (3,296) -
Payment of CSR tax (1,761) - (1,214) - -
Payment during the year (4,192) (2,841) (2,978) (2,591) (160)
Under provision in previous year 303 471 254 465 -
Deferred tax assets not recognised (814) - - - -
Acquisition through business combination (note 34) - 494 - - 33
Tax deducted at source - TDS (63) (42) - - -
CSR contribution 3,351 - 2,804 - -
Alternative Minimum Tax 8,263 6,017 8,263 6,017 -
At December 31, 6,431 4,128 5,365 2,721 284
THE GROUP THE COMPANY
(c) The tax on the profit before tax differs from the theoretical amount that would arise using 2010 2009 2010 2009
the basic tax rate as follows: Rs’000 Rs’000 Rs’000 Rs’000
Profit before taxation 385,095 324,303 309,763 319,794
Tax thereon (15%) 57,764 48,645 46,464 47,969
Tax effect of :
- Income not subject to tax (73,653) (36,296) (60,042) (36,211)
- Expenses not deductible for tax purposes 357 1,754 51 1,752
- Depreciation on non-qualifying assets - 177 - 177
- Deferred tax assets not recognised 14,016 (13,453) 13,527 (13,687)
Underprovision in previous year 3,954 471 254 465
CSR contribution 3,351 - 2,804 -
Alternative Minimum Tax 8,263 6,017 8,263 6,017
14,052 7,315 11,321 6,482
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

23. CURRENT TAX LIABILITIES (CONT’D)

(d)  Surplus for the year including surplus on Life Assurance Fund

Tax thereon (15%)

Tax effect of :

- Income not subject to tax

- Expenses not deductible for tax purposes

- Depreciation on non-qualifying assets

- Pension claims and annuities

- Pension premium and consideration for annuity
- Change in pension liability

- Share of associated company results

- Over provision in previous years

- Revaluation of Investment property

- Deferred tax liability(assets) not recognised

24, REVENUE

Revenue is made up as follows :

Gross earned insurance premiums - General Business
Insurance premium ceded to reinsurers

Net earned premiums - General Business

Brokerage and related commissions

Management & other fees

Group

LIFE BUSINESS

THE GROUP THE COMPANY
2010 2010 2009

Rs’000 Rs’000 Rs’000
511,535 359,344 576,349
76,730 53,902 86,452
(47,695) (33,603) (112,370)
(47) 92 10
185 185 177
25,548 25,548 26,215
(504) (504) (35,533)
(49,485) (49,485) (50,063)
- - 145
0) . .
750 750 -
(303) 3,865 84,867
5,178 750 -

THE GROUP THE COMPANY
2010 2009 2010 2009

Rs’000 Rs’000 Rs’000 Rs’000
1,290,01 | 729,293 920,032 729,293
(273,293) (129,872) (178,132) (129,872)
1,016,718 599,421 741,900 599,421
8,142 9,703 - -
8,340 . . -
1,033,200 609,124 741,900 599,421

Revenue for the Group represents premiums receivable on short-term insurance contracts, net of reinsurances, adjusted for unearned premiums, and brokerage fees.

Company

Revenue for the company represents premiums receivable on short-term insurance contracts, net of reinsurances, adjusted for unearned premiums.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

25. INVESTMENT AND OTHER INCOME

®

(i)

Investment and other income

Dividends receivable

Interest on loans and deposits
Interest on bank accounts
Brokerage fees

Rent receivable

Management fees

Exchange gain

Other income

Profit on disposal of available-for-sale financial assets

Profit on disposal of available-for-sale financial assets
Exchange loss arising on disposal

Dividends receivable

Interest on loans and deposits

Interest on bank accounts

Loss on disposal of available-for-sale financial assets
Rent receivable

Exchange gain

Unit link fees

Administration fees - pension

Other income

THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
19,648 43,899 13,784 46,011
36,392 22,450 36,254 22,450
14,157 14,620 7,208 13,909
8,142 9,704 - -
1,879 1,075 - -
7,981 - - -
450 2,152 419 2,152
6,568 1,401 914 1,364
95,217 95,301 58,579 85,886
THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
444,313 195,416 395,044 195,414
(8,764) (1,365) (8,765) (1,365)
435,549 194,051 386,279 194,049
LIFE BUSINESS
THE GROUP THE COMPANY
2010 2010 2009
Rs’000 Rs’000 Rs’000
66,636 45,691 55,090
98,977 77,525 66,913
15,469 7,463 12,273
(2,751) (2,539) (1,427)
9,128 8,572 -
(1,082) (484) 2,150
4,491 . .
10,523 - R
2,268 4,647 4,618
203,659 140,875 139,617
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

26. PROFIT BEFORE TAXATION

THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
The profit before taxation has been arrived at
After crediting:
Investment income
- available-for-sale financial assets 19,648 43,899 13,784 46,01 1|
Profit on disposal of available-for-sale financial assets 444313 195,416 395,044 195,414
Loss on sale of property and equipment (575) (19) (206) (19)
And charging:
Employee benefit expense (Note 27) 120,279 58,314 61,091 55,378
Depreciation on property and equipment (Note 5) 11,576 6,080 5,854 5,922
Amortisation of intangible assets (Note 7) 15,816 2,240 3,375 2,240
Legal costs - 10,000 - 10,000

27. EMPLOYEE BENEFIT EXPENSE
LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Wages and salaries 103,741 53,601 57,007 50,985 55,686 44,487 39,338
Social Security costs 3,442 1,856 2,051 1,770 1,826 1,378 1,146
Pension costs -
- Defined contributions 5,279 2,658 2,407 2,502 2,617 1,751 2,013
- Defined benefits (note 20(v)) (188) 199 (374) 121 (374) (374) 121
Other benefits
8,005 - - - 2,661 - -
120,279 58,314 61,091 55,378 62,416 47,242 42,618
28. DIVIDENDS PAID
THE GROUP AND THE COMPANY
2010 2009
Rs’000 Rs’000
Paid
Interim ordinary dividend of 14% (2009 - 14%) 28,056 28,056
Final ordinary dividend 30% (2009 - 27%) 60,120 160,320
88,176 188,376
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

29. SHAREHOLDERS SHARE OF LIFE SURPLUS

In accordance with the accounting policy in Note 2(o) the independent actuaries have assessed the amount of the Discretionary Participating Feature (DPF) eligible surplus to be transferred
(from)/to the Life Assurance Fund to the Income Statement at (Rs.2.8m) (2009 - Rs.|17.9m). See note 36.

30. OUTSTANDING FINANCIAL COMMITMENTS
THE COMPANY

2010 2009
Rs’000 Rs’000
Loans approved by the Board of Directors but not yet disbursed 106,661 222,348
31. EARNINGS PER SHARE
THE GROUP
2010 2009
Rs’000 Rs’000
Earnings per share is based on the following:
Profit for the year after minority interest 369,835 315,523
Number of ordinary shares in issue and ranking for dividends 20,040,000 20,040,000
Earnings per share Rs 18.45 15.74
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32. NOTES TO CASH FLOW STATEMENTS

THE GROUP THE COMPANY
Notes 2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
(a) Cash generated from operations
Profit before taxation 385,095 324,303 309,763 319,794
Share of results of associated companies - 885 - -
Increase in fair value of investment properties 6 (5,300) (2,000) - -
Provision for retirement benefit obligations (274) 142 (342) 142
Provision for credit impairment 11/13 (1,857) 1,195 - 1,195
Dividend income 25 (19,648) (43,899) (13,784) (46,011)
Interest income 25 (50,549) (37,070) (43,462) (36,359)
Interest payable 538 - - -
Depreciation 5 11,576 6,080 5,854 5,922
Amortisation 7 15,816 2,240 3,375 2,240
Loss on sale of property and equipment (575) 19 206 19
Profit on disposal of available-for-sale financial assets (444,313) (195,416) (395,044) (195,414)
Revaluation reserve realised on land and building from Life business 19,651 - 19,651 -
Transfer of revaluation reserve on land and building to Life business - (11,651) - (11,651)
Consolidation adjustment (185,066) - - -
Amalgamation adjustment - 113,929 - 113,929
Movement in unearned premiums 15(ii) 47,504 43,566 63,091 43,566
(227,402) 202,323 (50,692) 197,372
Change in trade and other receivables (26,786) 30,437 (56,697) 39,352
Change in outstanding claims 287,342 27,996 269,419 27,996
Change in trade and other payables (62,464) 13,408 (15,623) 14,181
Net cash (used in)/generated from operations (page 59) (29,310) 274,164 146,407 278,901
THE GROUP THE COMPANY
2010 2009 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000
(b) Bank balances and cash

Interest bearing bank balances 303,179 158,063 114,234 144,191
Bank deposits 34,000 31,022 34,000 31,022
337,179 189,085 148,234 175,213
Bank overdraft (2,487) (7.715) (2,487) -
334,692 181,370 145,747 175,213
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

32. NOTES TO CASH FLOW STATEMENTS (CONT’D)

(©

(d)

Cash generated from operations

Surplus before taxation

Increase in fair value of available-for-sale financial assets
Release on fair value adjustment

Revaluation of land and buildings

Transfer of revaluation reserves from Life fund

Share of results of associated companies

Share of currency translation reserve of associated companies
Increase in fair value of investment properties
Provision for retirement benefit obligations

Provision for credit impairment

Dividend income

Interest received

Interest payable

Depreciation

Amortisation

Loss on sale of property and equipment

Profit on sale of investment properties

Profit on disposal of available-for-sale financial assets
Consolidation adjustment

Change in trade and other receivables
Change in trade and other payables
Net cash generated from/(used in) operations (page 60)

Bank balances and cash
Interest bearing bank balances
Bank deposits
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THE GROUP THE COMPANY
Notes 2010 2010 2009

Rs’000 Rs’000 Rs’000
10(c) 511,535 359,344 576,349
(273,797) (182,147) (385,584)
165,301 165,301 319,667
5 (1,236) (1,236) (16,001)
(19,651) (19,651) -
9(a) . . 885
9(a) . . (66)
6 (10,816) (5,000) (5,000)
19 (342) (342) 142
10(f) & 11(c) . . 5977
25 (66,636) (45,691) (55,090)
25 (98,977) (82,450) (79,186)
(538) . -
5(e) 9,021 7,252 5,958
7 6,493 2,546 482
(146) @ 14
(230) (230) -
(169,785) (169,997) (319,782)
185,066 - -
235,262 27,692 48,765
54,523 60,649 (29,926)
80,706 47,035 (69.901)
370,491 135,376 (51,062)

2010 2010 2009

Rs’000 Rs’000 Rs’000
342,970 173,921 88,208
- - 145,257
342,970 173,921 233,465
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

33. SEGMENT INFORMATION
GROUP AND LIFE

(a) Management has determined the operating segments based on the reports reviewed by the chief operating decision maker that are used to make strategic decisions.
The Group’s reportable segments under IFRS8 are based on insurance classes.

(i) Casualty - includes motor, liability, cash in transit, personal accident and health.
(if) Property - includes fire and allied perils, engineering, marine, and all risks
(iii) Life - includes both life and pensions

Revenue.in the above segments is derived primarily from insurance premiums, investment income and realised gain on financial assets.

(iv) Other - consists of stock-broking. Revenue in this segment is derived primarily from brokerage commissions, investment income and realised gains on financial assets.

2010
THE GROUP LIFE
Casualty Property Other Total BUSINESS

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Income
Gross Premiums 1,081,711 255,804 - 1,337,515 516,020
Premiums ceded to Reinsurers (114,496) (158,797) - (273,293) (45,949)
Change in unearned premiums (37,544) (9,960) - (47,504) -
Net insurance premium income 929,671 87,047 - 1,016,718 470,071
Consideration for annuities - - - - 3,357
Fee and commission income 19,604 40,492 - 60,096 13,904
Brokerage fees - - 8,142 8,142 -
Investment and other income 303,970 203,369 15,285 522,624 204,022
Revaluation of Land & Buildings - - - - 1,236
Increase in fair value of investment property 1,977 1,323 2,000 5,300 10,816
Segment income 1,255,222 332,231 25,427 1,612,880 703,406
Expenses
Gross claims and benefits 552,421 61,178 - 613,599 302,944
Claims recovered from Reinsurers (19,822) (46,033) - (65,855) (6,171)
Movement in outstanding claims 273,100 10,782 - 283,882 -
Fees & Commission 98,404 29,481 - 127,885 24915
Management expenses 183,821 43,471 12,802 240,094 128,466
Finance costs 638 150 - 788 -
Depreciation 9,072 2,145 359 11,576 9,021
Amortisation 12,790 3,026 - 15,816 6,493

1,110,424 104,200 13,161 1,227,785 465,668
Segment profit/surplus before tax 144,798 228,031 12,266 385,095 237,738
Increase in fair value of available-for-sale financial assets - 273,797
Profit/surplus before taxation 385,095 511,535
Taxation (14,052) (5,178)
Net profit/surplus for the year 371,043 506,357
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33. SEGMENT INFORMATION (CONT’D)

2009
THE GROUP LIFE
Casualty Property Other Total Business
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

Income
Gross Premiums 633,900 138,961 - 772,861 339,651
Premiums ceded to Reinsurers (43,196) (86,676) - (129,872) (22,793)
Change in unearned premiums (39,047) (4,521) - (43,568) -
Net insurance premium income 551,657 47,764 - 599,421 316,858
Consideration for annuities - - - - 806
Fee and commission income 12,262 20,009 - 32,271 8,157
Brokerage fees - - 9,703 9,703 -
Investment and other income 227,341 49,837 4,470 281,648 139,603
Transfer of revaluation reserves from General branch - - - - 11,651
Revaluation of land and buildings - - - - 16,001
Increase in fair value of investment property - - - - 5,000
Segment income 791,260 117,610 14,173 923,043 498,076
Expenses
Gross claims and benefits 352,811 63,075 - 415,886 194,298
Claims recovered from Reinsurers (9,600) (36,225) - (45,825) (6,110)
Movement in outstanding claims 30,557 (2,561) - 27,996 -
Fees & Commission 57,354 16,793 - 74,147 24,730
Management expenses 91,425 20,042 5,864 117,331 87,134
Depreciation 4,858 1,065 157 6,080 5,958
Amortisation 1,837 403 - 2,240 482

529,242 62,592 6,021 597,855 306,492
Segment profit/surplus before tax 262,018 55,018 8,152 325,188 191,584
Increase in fair value of available-for-sale financial assets - 385,584
Share of results of associates (885) (819)
Profit before taxation 324,303 576,349
Taxation (7,315) -
Net profit/surplus for the year 316,988 576,349
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33. SEGMENT INFORMATION (CONT’D)

2010
THE GROUP
Casualty Property Other Life Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Segment assets 2,358,794 557,809 37,010 4,993,474 7,947,087
Segment liabilities 187,874 44,428 9,831 138,400 380,533
Technical liabilities
- Unearned premium reserve 565,275
- Life assurance fund 4,855,650
- Outstanding claims 1,038,509
Total equity 1,107,120
THE GROUP LIFE
Casualty Property Other Total BUSINESS
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Capital expenditure 14,720 3,482 562 18,764 12,711
Depreciation 9,072 2,145 359 11,576 9,021
Amortisation 12,790 3,026 - 15,816 6,493
2009
THE GROUP
Casualty Property Other Life Total
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Segment assets 1,790,476 392,499 28,793 3,001,126 5,212,894
Associates - - 586 586 1,172
1,790,476 392,499 29,379 3,001,712 5,214,066
Segment liabilities 102,845 22,545 11,563 30,381 167,334
Technical liabilities
- Unearned premium reserve 337,719
- Life assurance fund 2,971,331
- Outstanding claims 502,190
Total equity 1,235,492
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33.

34.

@)

(b)

SEGMENT INFORMATION (CONT’D)

THE GROUP LIEE
Casualty Property Other Total BUSINESS

Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Capital expenditure 6,273 1,375 357 8,005 7,648
Depreciation 4,858 1,065 157 6,080 5,958
Amortisation 1,837 403 - 2,240 482

The main activities of the Group are carried out in Mauritius. The Group recently opened a branch in Seychelles but the results are judged to be immaterial to the Group.

BUSINESS COMBINATIONS

(i) Subsidiary acquired in 2010

On March 31,2010, the Company acquired 100% of the share capital of La Prudence (Mauricienne) Assurances Limitee (LPM) for Rs800m.
This acquisition will:

(i) enhance the Company’s ability to protect the interest of its policyholders and the public by consolidating the capital base, maintaining the profit sharing capacity of the life-fund
policyholders, providing a wider range of products and offering a better customer service.

(ii) create shareholder value by increasing market share,achieving cost-efficiency gains at various levels, enhancing brand image and visibility, strengthening market position and competitiveness
in both individual and corporate markets, extending customer base and creating cross-selling and sales opportunities and developing new market segments.

Proportion
Principal Date of of shares Consideration
2010 activity acquisition acquired transferred
Rs’000
La Prudence (Mauricienne) Assurances Limitee Insurance March 31, 100% 800,000
Goodwill arising on consolidation Notes Rs’000
Consideration transferred (General business Rs633m and Life business Rs167m) 8(a) 800,000
Fair value of net assets acquired (340,742)

Goodwill

459,258

The Goodwill arising from the acquisition is attributable to customer porfolio and economies of scale expected from combining the operation of the Company and LPM.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

34. BUSINESS COMBINATIONS (CONT’D)

Acquisition related costs amounting to Rs14.6m have been excluded from the consideration and have been recognised as an expense in the Income Statement.

(c) Assets acquired and liabilities assumed at date of acquisition Carrying
amount
Notes _and fair value
Rs’000
Cash and cash equivalents 271,313
Property and equipment 5(a)(e) 83,298
Investment property 6 80,684
Intangible assets 7 93,604
Financial assets 10(a) 1,324,120
Loan and receivables ] 206,949
Property held for resale 12 5,878
Trade and other receivables 13 154,382
Recoverables from reinsurers 15 195,292
Outstanding claims 15 (332,941)
Unearned premiums 18 (186,556)
Deferred income tax 19 (48,658)
Life assurance fund page 56 (1,400,471)
Retirement benefit obligations 20 (1,050)
Trade and other payables 22 (105,069)
Taxation 23 (33)
Net assets acquired 340,742
(d) Net cash outflow on acquisition of subsidiary Notes Rs’000
Consideration settled in cash 8(a) 800,000
Cash and cash equivalents in subsidiary acquired (271,313)
Net cash outflow (page 59) 528,687

(e) Had LPM been consolidated from January 1,2010, the consolidated statement of comprehensive income would show revenue of Rs.|,135m and net profit for the year of Rs.360m.The Life fund
would have shown a surplus of Rs.539m.
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34. BUSINESS COMBINATIONS (CONT’D)
(i) Subsidiary acquired in 2009

(@) The Company acquired National Mutual Fund Ltd effective December 31,2009. As at acquisition date, the Company has recognised separately from goodwill, the identifiable assets acquired
and liabilities assumed.The effect of the acquisition was to recognise net assets worth Rs45.2m in the Statement of Financial Position as at December 31,2009 and a nil effect in the Statement
of Comprehensive Income for the year ended December 31,2009.

The Company proceeded with the acquisition of a majority stake in National Mutual Fund Ltd by acquiring 50% of the equity from State Insurance Company of Mauritius Ltd and The State
Investment Corporation Ltd. An offer was made to the rest of the shareholders and in total the Company acquired 98.57% after consolidating its existing 2.86% ownership. As a results of the
acquisition, the group is expected to mark its presence in the fund management industry.

Proportion
Principal Date of of shares Consideration
2009 activity acquisition acquired transferred
Rs’000
National Mutual Fund Ltd Fund Management December 31, 95.7% 65,029
(b) Goodwill arising on consolidation Notes Rs’000
Consideration transferred 8(a) 65,029
Non-controlling interest 647
Fair value of previously held interest 1,292
Fair value of net assets acquired (45,188)
Goodwill 21,780
The goodwill is attributable to future economic benefits expected to be derived from the acquisition of the fund management company.
(9) Assets acquired and liabilities assumed at date of acquisition Carrying
amount
Notes and fair value
Rs’000
Cash and cash equivalents 10,860
Property and equipment 5(a) 53
Intangible assets 7 14
Financial assets 10(a) 32,047
Trade and other receivables 2,773
Trade and other payables 22 (52)
Taxation 23(b) (494)
Deferred taxation 19(a) (13)
Net assets acquired 45,188
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

34. BUSINESS COMBINATIONS (CONT’D)
(i) Subsidiary acquired in 2009

(d) Net cash outflow on acquisition of subsidiary Notes Rs’000
Consideration settled in cash 8(a) 65,029
Cash and cash equivalents in subsidiary acquired (10,860)
Net cash outflow (page 59) 54,169

35. AMALGAMATION
On February 1,2009, the Company merged the activities of MUA Commercial Vehicles Agency Ltd.

(@) The assets and liabilites arising on the merger are as follows: Rs’000
Financial assets 255,945
Loan from Holding Company (96,018)
Net assets merged 159,927

(b) Consolidation adjustment Rs’000
Investment in subsidiary 1,000
Loan to subsidiary 96,018
Retained earnings 16911
Total 113,929

36. EVENTS AFTERTHE REPORTING PERIOD

@) Adjusting event after the reporting period

The Company and The Mauritius Commercial Bank Limited (“MCB”) have come to an out-of-court settlement (the ‘Settlement’) in respect of (a) actions lodged before the Supreme Court of
Mauritius by MCB against MUA in connection with losses suffered by MCB as a result of frauds committed to the detriment of MCB (the ‘Claims’); and (b) a counterclaim made by MUA against
MCB (the ‘Counterclaim’) in one of those actions.

The Settlement, which is subject to the satisfaction of certain conditions precedent (the ‘Conditions’) including regulatory consent and the approval of the shareholders of MUA, is for a global
sum of Rs.250 million of which Rs.100 million will be settled by an issue of redeemable preference shares (the ‘Shares’) to MCB. A meeting of shareholders of MUA will be held in due course
to authorise the issue of the Shares.

The settlement is an event after the reporting period. In line with International Accounting Standards (IAS |0 - ‘Events after the Reporting Period’), the Directors have recognised the relevant
charge in the financial statements for the year ended December 31,2010. The net impact of this settlement on the results of the Group and the Company is Rs.200m.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

36. EVENTS AFTERTHE REPORTING PERIOD (CONT’D)

(b) Transfer of operations

MUA and its subsidiary company, LPM both being composite insurance companies split their life and general business operations as required by Insurance Act 2005 with effect January |,
201 1.Therefore, all assets, liabilities and operations of the life business of MUA were transferred to LPM and similarly, all assets, liabilities and operations of the general business of LPM were
transferred to MUA.

(i) Assets and liabilites of Life business transferred to LPM are as follows: Rs’000
Non-current assets 3,024,786
Current assets 360,480

3,385,266
Life Assurance Fund 3,307,440
Non-current liabilities 750
Current liabilities 77,076
3,385,266

(ii) The life business operations of MUA is therefore no longer on a continued basis as from January |, 201 |.The Non-Distributable Reserve (Rs46.1m) was kept on the general business
Statement of financial position to be used to back the capital requirements of the life business. This amount may not be used to meet any capital requirement of the general business and
was also transferred on January 1,201 1.

(iii) Assets, liabilities and equity of general business transferred to MUA was as follows: Rs’000
Total assets 934,598
Total liabilities 569,919
Equity (46,828)

37. RELATED PARTY TRANSACTIONS

During the year the Group transacted with related parties and all transactions were at arms’ length, on normal commercial terms and in the normal course of business.

LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000

Loans granted to

Directors and key management personnel - 1,300 - 1,300 4,200 - 5,032
Amount owed by

Directors and key management personnel 1,195 2,276 1,195 2,276 99,418 10,085 10,731
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

37. RELATED PARTY TRANSACTIONS (CONT’D)
LIFE BUSINESS

THE
THE GROUP THE COMPANY GROUP THE COMPANY
2010 2009 2010 2009 2010 2010 2009
Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000 Rs’000
Receivables/(payables) from/(to)
NMF Property Trust 93 - - - - - -
NMF General Fund 761 - - - - -
Other related parties 3,441 - 33,997 (36,787) (30,556) (30,556) 36,787
Purchase of goods and services from
Subsidiary company 673 1,017 673 1,017 1,237 1,237 1,008
Other related parties 25,410 - 25,410 18,670 - - -
Sale of services to
Directors and key management personnel 20,162 219 39 219 1,707 317 33
Income receivable from:
Subsidiary companies - - 2,757 2,757 - - -
Remuneration of key management personnel
Salaries and short-term employee benefits 12,498 11,136 11,753 10,616 17,970 13,801 8,971
Post-employments benefits 533 286 533 286 466 466 234
38. THREEYEAR SUMMARY OF PUBLISHED RESULTS AND ASSETS AND LIABILITIES
(@) Income statements THE GROUP
2010 2009 2008
Rs’000 Rs’000 Rs’000

Turnover 1,033,200 595,669 480,603
Operating profit 385,095 325,188 157,114
Share of result of associated companies - (885) (6.886)
Profit before taxation 385,095 324,303 150,228
Taxation (14,052) (7,315) (4,696)
Net profit for the year 371,043 316,988 145,532
Attributable to:
- Owners of the Parent 369,835 315,524 144,447
- Non-controlling interests 1,208 1,464 1,085

371,043 316,988 145,532
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2010

38. THREEYEAR SUMMARY OF PUBLISHED RESULTS AND ASSETS AND LIABILITIES (CONT’D)

(b) Statements of Comprehensive Income
THE GROUP
2010 2009 2008
Rs’000 Rs’000 Rs’000
Net profit for the year 371,043 316,988 145,532
Other comprehensive income (430,199) 68,127 (511,572)
Total comprehensive income for the year (59,156) 385,115 (366,040)
Attributable to:
- Owners of the Parent (60,701) 382,416 (366,649)
- Non-controlling interests 1,545 2,699 609
(59,156) 385,115 (366,040)
Rate of dividend - Interim 14% 14% 12%
- Final 30% 80% 27%
Earnings per share (Rs/cs) 18.45 15.74 7.21
(c) Statements of financial position THE GROUP
2010 2009 2008
Rs’000 Rs’000 Rs’000
Non-current assets 1,741,844 1,422,370 1,339,371
Life business non-current assets 4,417,144 2,572,157 2,034,113
Current assets 1,211,769 789,984 603,292
Life business current assets 576,330 429,555 405,845
Total assets 7,947,087 5,214,066 4,382,621
Total equity 1,107,120 1,235,492 1,039,444
Life Assurance Fund 4,855,650 2,971,331 2,412,918
Technical provisions 1,603,784 839,909 767,919
Non-current liabilities 52,661 422 247
Life business non-current liabilities 1,975 342 199
Current liabilities 188,853 136,531 135,053
Life business current liabilities 137,044 30,039 26,841
Total equity and liabilities 7,947,087 5,214,066 4,382,621
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